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Western Parkland City Liveability Program  
Factsheet 

Application of the Code for the Tendering and Performance of Building Work 

2016 (the Building Code 2016)  

The Building Code 2016 applies to ‘building work’ (as defined in the Code) that is indirectly 

funded by the Commonwealth by a grant or other program in circumstances in which 

funding for the building work is an explicit component of the grant or program. Building 

work to be funded through the Liveability Program is likely to fall into this category. 

However, the application of the Building Code 2016 is subject to a monetary value 

threshold.  

The Building Code 2016 will apply if the value of the Commonwealth’s contribution to the 

construction project is:  

a) at least $5,000,000 and represents at least 50% of the total construction project 
value; or  

b) the value of the Commonwealth’s contribution to the project is at least $10,000,000 
(irrespective of its proportion of the total construction project value).  

Further advice on the Building Code 2016 can be sought from the Australian Building and 

Construction Commission and guidance is available at https://www.abcc.gov.au/building-

code/building-code-2016.  

Application of the Australian Government Building and Construction Work 

Health and Safety Accreditation Scheme (the WHS Scheme)  

The Australian Government Building and Construction Work Health and Safety Accreditation 

Scheme (the WHS Scheme) provides a framework to ensure cooperative and productive 

workplace relations in the building industry and aims to improve WHS in the industry.  

The WHS Scheme applies to ‘building work’ that is indirectly funded by the Commonwealth 

through a grant or other program and is also subject to a monetary value threshold. Where 

the project meets the threshold, ‘building work’ must be undertaken by builders who are 

accredited under the Scheme.  

The WHS Scheme applies to indirectly funded projects where the head contract(s) includes 

building work valued at $4 million or more and the value of the Commonwealth’s 

contribution to the project is: 

a) at least $6,000,000 and represents at least 50% of the total construction project 
value; or  

https://www.abcc.gov.au/building-code/building-code-2016
https://www.abcc.gov.au/building-code/building-code-2016


 

Western Parkland City Liveability Program Factsheet 2 

b) the value of the Commonwealth’s contribution to the project is at least $10,000,000 
(irrespective of its proportion of the total construction project value).  

Further advice on the WHS Scheme can be sought from the Office of the Federal Safety 

Commissioner and guidance is available at 

http://www.fsc.gov.au/sites/fsc/needaccredited/accreditationscheme/pages/theaccreditati

onscheme.   

Example of how the Building Code and WHS Scheme can be applied 

As stated in the Liveability Program Guidelines, funding provided for each project under the 

Liveability Program will be comprised of an equal contribution by the Australian and NSW 

government plus an approximate 20% contribution by the Council. Set out below are 

examples of how the Building Code and WHS Scheme thresholds would operate to projects 

which included ‘building work’.  

Example Council 

Project  

Total 

Construction 

Project Value 

Example Approximate 

Funding allocation to 

Project 

Application of Building Code 2016 

threshold to this example  

Construction of X   $3,000,000 Liveability program 

funds: $2,400,000 

(NSW share: $1,200,000, 

Commonwealth share: 

$1,200,000) 

Council contribution: 

$600,000 

The Commonwealth contribution is 

less than $5,000,000 and is less than 

50% of the total construction project 

value.  

This project is below the threshold 

requirements for both the application 

of the Building Code 2016 and the 

WHS Scheme. 

Construction of Y  $13,000,000 Liveability program 

funds: $10,400,000 

(NSW share: $5,200,000,  

Commonwealth share: 

$5,200,000) 

Council contribution: 

$2,600,000 

Although the Commonwealth 

contribution is greater than 

$5,000,000, the Commonwealth 

contribution is not 50% of the total 

construction project value.  

This project is below the threshold 

requirements for both the application 

of the Building Code 2016 and the 

WHS Scheme. 

 

It is recommended that Councils undertake their own assessment as to the application of 

the Building Code 2016 and WHS Scheme and, if required, seek independent advice on this 

issue.  
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